
The Honorable Board of Supervisors
County of Los Angeles

Gloria Molina 383 Kenneth Hahn Hall of Administration
First District 500 West Temple Street

Los Angeles, California 90012
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1. Approve the FY 2013-14 Year-End BA (Attachment I) for DHS to
adjust its Enterprise Fund obligated fund balances to $192.0 million as
of June 30, 2014; and

2. Approve the FY 201 3-14 BA (Attachment II) to reallocate the available
funding for the Measure B Special Revenue Fund.
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Mark Ridley-Thomas
Second District

Don Knabe
Fourth D

Michael D. Antonovich
Fifth Dstrct

FISCAL YEAR 2013-14 YEAR-END APPROPRIATION ADJUSTMENTS
(ALL DISTRICTS)

(4 VOTES)

SUBJECT

Mitchell H. Katz, M.D. Request approval of Fiscal Year (FY) 2013-14 Year-End Budget Adjustments
Director (BA) for the Department of Health Services (DHS).

Hal F. Yee, Jr., M.D., Ph.D.
Chief Medical Officer IT IS RECOMMENDED THAT THE BOARD:

Christina R. Ghaly, M.D.
Deputy Director Strategic Planning

313 N. Figueroa Street, Suite 912
Los Angeles, CA 90012

Tel: (213) 240-8101
Fax: (213) 481-0503

www.dhs.lacounty gov

To ensure access to high-quality,
patient-centered, cost-effective
health care to Los Angeles
County residents through direct
services at DHS facilities and
thmugh collaboration with
community and university
partners.

PURPOSEIJUSTIFICATION OF RECOMMENDED ACTIONS

The Board’s approval of these BAs (Attachments I and II) for FY 201 3-14 will:

1. Establish obligated fund balances in the DHS Enterprise Fund, as of
June 30, 2014, of $192.0 million resulting from an operating surplus in
FY 201 3-14 and reallocate certain appropriations and revenues
within DHS to align them with the Department’s FY 201 3-14 financial
experience; and

2. Align appropriations and revenues within the Measure B Special
Revenue Fund in accordance with the Department’s FY 2013-14
financial experience.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

The recommended actions support Goal 1, Operational Effectiveness/Fiscal
Sustainability, of the County’s Strategic Plan.
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FISCAL IMPACT/FINANCING

The recommended actions will adjust various departmental budgets to reflect DHS’ FY 2013-14
financial experience and also adjust the DHS Enterprise Fund obligated fund balances to $192.0
million as of June 30, 2014 (see Attachment Ill for the components of the $192.0 million surplus).

The overall Cost Based Reimbursement Clinics (CBRC) long-term receivable balance is reduced to
$197.5 million through FY 2013-14 (see Attachment IV). The County has set aside reserve funds to
offset these receivables that are owed by the State to the DHS facilities. These reserve funds are
comprised of $149.9 million from General Funds’ net County cost, $46.0 million from the Tobacco
Settlement fund, and $1 .6 million from Hospital Enterprise Funds.

FACTS AND PROVISIONS/LEGAL REQUI REMENTS

Not applicable.

CONTRACTING PROCESS

Not applicable.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

These FY 201 3-14 Year-End BAs have no impact on current services.

Respectfully submitted,

4~/)
Mitchell H. Katz, iciD.
Director

MHK:aw

Enclosures (4)

C: Chief Executive Office
County Counsel
Executive Office, Board of Supervisors
Auditor-Controller
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